NATIONAL ENDOWMENT FOR THE HUMANITIES

OFFICE OF INSPECTOR GENERAL

May 6, 2026

Via FedEx

Board of Trustees

North Carolina Humanities
320 East gth Street, Suite 414
Charlotte, NC 28202

an: [

OIG Report Number: OIG-26-02 (DR)

Dear Board Members:

The National Endowment for the IIumanities (NEII) Office of Inspector General (OIG) has
completed a desk review of the single audit report prepared by Bernard Robinson & Company
L.L.P. (the “IPA”), which includes the Federal assistance program administered by North
Carolina Humanities (the “Council”), during the organization’s fiscal year (FY) ended October 31,
2024. The independent auditors (IPA) previously furnished a copy of their audit report dated
March 27, 2025, to the Council. The Federal Audit Clearinghouse accepted the single audit
reporting package on June 4, 2025.

The IPA issued unmodified opinions* regarding the financial statements and compliance with
Federal requirements. Furthermore, the IPA issued no written findings in conjunction with the
single audit.

Our desk review was limited to an examination of the single audit reporting package; email
exchanges with the IPA, and the Council’s Executive Director and Finance and Operations
Administrator; a limited review of selected IPA workpapers; virtual meetings with the IPA and
Council officials; and review of applicable NEH grant files and accounting records. We did not
perform a comprehensive examination of the underlying audit documentation to evaluate the
adequacy of the audit work perfarmed; rather, we used the Guide for Desk Reviews of Single
Audit Reports (2021 Edition), asissued by the Council of Inspectors General on Integrity and
Efficiency, to determine whether the reporting package meets the core reporting requirements

1 Unmodified opinion. The opinion expressed by the IPA upon concluding that the financial statements are
presented fairly, in all material respects, in accordance with the applicable financial reporting framework.

An unmodified opinion represents the highest level of assurance the IPA can provide that (1) the

Council’s financial statements as a whole, are free from material misstatement, whether due to fraud or error;
and (2) the Council’s Federal grant activity materially complies with requirements identified as subject to audit in
the 2 CFR Part 200 Compliance Supplement.
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material respects 1n accordance with generally aCCGptea accountlng prlnC].pleS, suppart ¢ or 2
C'FR Part 2002 alen reamiires the TPA ta determine whether the Canneil has eomnlied with

According to the 2 CFR Part 200 Compliance Supplement3 (the “Compliance Supplement”),

“ 2 CFR section 200.514(d)

_3 The 2 CFR Part 200 Compliance Supplement (the “Compliance Supplement”) serves to identify existing
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regulations, and the terms and conditions of the Federal award.4 By signing and submitting the

LU CLLILLAL, CIVIL U dUILLIISLIAaUVE PELAIUES LU 1I'dUud, 1diSe SLdLelells, 1dise Clalllls or
otherwise.5

a) The IPA noted the Council’s timely submission of the FFRs® and reconciled total “Cash
Disbursements”7 certified through the three FFRs to cumulative Federal expenses, as
renresented in the Conncil-nravided “Tahle A”8 NEH-OTG deems this testing annroach

4 2 CFR section 200.202(a)
5 U.S. Code Title 18, Section 1001 and Title 31, Sections 3729-3730 and 3801-3812

6 The IPA’s testing procedures were extended to FFRs submitted for NEH grant awards SO-282085-22, SSO-

7 “Cash Disbursements” (Line 10.b. of the FFR) represents the cumulative amount of Federal fund disbursements

8 “Table A” is compiled by the Council and it is designed to track cumulative funding for each Federal grant



the FFRs. We attempted to reconcile “l'otal Federal share”, as represented on Line 10.g.
of the FFR? submitted for NEH grant award SO-283085-22, with cumulative Federal
expenditures?© presented in the audited Schedule of Expenditures of Federal Awards

that retlect 1ts Inancial position, results ot operations, or changes In net assets, and where
appropriate, cash flows for the fiscal year audited.** Additionally, the Council must prepare a
SEFA for the period covered by the Council’s financial statements, detailing total Federal awards
exnended.!2 The TPA issued an oninion that the financial statements present fairly. in all material

e Total Federal exnenditures as nrecented in the andited SEFA13 ($1. 657 250) exceed total

9 According to the FFR Instructions. Line 10.g. of the FFR (“Total Federal share”) represents the sum of cash

10 Since the audited SEFA for the fiscal year ended October 31, 2024 is presented on the cash basis of accounting,

tm Frnrilitatn tha nanmmailinkiae s camsaskad batbal Dadasal aveandifinnan caflantad tn tha ODTA b4 annenal hanis hee

11 2 CFR section 200.510(a)
12 3 CFR section 200.510(b)

13 The SEFA is presented on the cash basis of accounting.
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the audited SEFA ($1.657.250). According to Note 1 to the financial statements4, the
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Contributions Made 5. Accordingly, nonexchange transactions are accounted for as

use of the funds and the recipient’s compliance with the legislatively-mandated cost-
share requirement.*¢ Accordingly, the Council would recognize NEH grant revenue when

v mvTwr =

14 Note 1 — NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

[ } PR . I Tl Y . ESI—— L

15 ASU 2018-08 provides a framework for determining whether a contribution is conditional or unconditional,

wihinh affante tha timine Af ravanna rasmanitian An nneaanditianal santrihatinn ie rasraenizad immadiatalv

16 In accepting an NEH general operating support grant award and any related funding supplements, the Council
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Tf yon have any questions concerning this letter or need accounting assistance, please contact Ms.

Brandie Staton at (202) 606-8355 or via email at bstaton@neh.gov.

Sincerely,

kfgmy(@w

Laura Davis
Inspector General

Distribution List:

Auditor:
Assurance Senior Manager

Bernard Robinson & Company L.L.P.
4700 Homewood Court, Suite 105

Raleiihl NC 2i60i

NEH Key Management Single Audit Liaison:
Mr. Richard Brundage, Director — Office of Grant Management





